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0CT 2 6 1988

. AF ir or Madam?

heve connidered your application for recopnition of exemption from
Aurel Income (ax under section 5N)(e)(1) oi the Internal Revenue Code.

Formntton submitted with your epplication indicates thet vou wers

incorpo-
Al ’Ii iho state of [N o

B B ' "oendernt ven f11ed
] Your purpumes as stated in thut smandment state in part:
rhe

(nrporation 18 organized and shtiall be operatad only for charitable,
{anvific, literary and educstional purposes, as deflamd {n Section 01(c)

() of the Internal Revenue Code of 1954 ae amendsd; and in this . onnection
followas

A. To amroubla owners and users of computere for the purprie of educae-

vy training And davelopment {n the uae and applicatfon of computers.

h. To design, plan, :reste, educate, and aponeor clinice, activities,
Wipr 11t ione, trefning facilities and materials, and to produce programs, and
¢ #ibence the {ndividual competency of usare of computers.

Tu JeLrive aDO BALINTALIN tund~ snd apply the income and principal
F1en! to promote the use and underdtanding of computers throughout the
vate of [ and the United Staten, and to that end, tn esteblish and

«inlein eharitable, and other apencire and institutions mimilar]y orpa-
T T

Al we{ivities vare described in perti

(o Mentings of the jroup will be held twice monthly to diseuss new hardware
40 muftware available., At esach naating various membcre or guests vill lead
gkt lal interest groups teo teach hands on spplications of the new acftware or
JfFlationm of old software. New computer hardware will also be demonstreted.

(q addition, gtoup membars wili demonatrate to echools and civic groups the

.4p3 nf various items of hardvare nnﬁ the spplication of certain softvwere.
w<mhernhip {6 open to everyove.
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< ohe puc on uuumhnnd absociation knova a8,
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e (orvad 2 dindlsn Ation with less om‘uo"l activitige. Pasr sctivities
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L An advertine-

Gevotad to prodiists
and to prodes tiblg ‘with
ren indicated: that ahildren o their parente
o the compiter smo 3¢ I  or

t."o

e
Ot ehi);
# -t b paid

}.- (ntanded to have a hooth st the F u. oud-
B bod indicated that the booth would faature cqutou
F.-Aing popular softwute, mmbership f{aforuncion, "live” demonstrationy of

¢.~puter applicatiens by sales mtuuntino, and geveral informstion about

c.mpHting from volunteers.

¥ F unbouht _spplieation in the magasine * 11sts & place '0r the
. _te chesk a type of computer. 19t includes
P, You estimate that pergent of your memd re

Yoo [ computers. fJ] ¢f your members are knwm to be
é-.-1ayses of suthecised dnhu.

P

S. .tepants in your sagasine i{mcluds {n part:
cand onable the efficers and mambers to work towdxds the commen goal of
¢..ghlishing our user's group as 8 firet-rate ohm uuon. one that exeels in
~yiding a fo for ¥s %0 gathay and lesra how to get the most bemefit
: 4 their ¢ £8..." Your magasine indicates that admiaeion at meatings ts
f. .6 and guestc are velcoms. The magagine liste es Henefit of mexbership the
.. tmnllnl uf knowledge with fellow pembere about any muaber of hardware
§ : pu’ ware solutions, and >ffering a great way to make aev frienda and buef-
n..4 contacts. Your magasine aleo advertises apecial discounts 7or weambers
Q..

3 X

.. paintain a public dewnin software lidrary that is made available for borrow-
‘0 At yONT regelar seetings,

. Indicate thet lehchnun are granted in the form of anmual suaberships
4R to visitors at yeor samt-wnathly meetings. Visitore are ehoses om a
foo 4.- bnu u ucuvo umcl mnhtn as doer pﬁm for n.endtu.

'

! lndluu that thé pudlia 1s vade avare ot yeur pnnﬁo thuuh nmxoum

q-2 MeL11npe SO mambere, ALSN, sepies of unuuo:q .and mailings are provided
t. sotallers of somputer softwars and havdware for distridbution is their out-

‘mo 4
S--sion 501(e)(J) of the Code provides axasptisn tor:
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‘Go*oor.tt..a-..q“ sised and operated exclusively for religious,
charkkable, . 0¥ ! ‘ latr08al pUrPoses, .. no part of the nit sarniugs of
which fuured to ER bonefit of uny private shareholder or (ndividusl...”

v atien 1.501(e)(d)-1 oflibo vegulations provides, in part, as follows:

"(4)(1)(44) Am ol.nltlacton is not orpenised or operatud excluaively
for one or mere of. ths purposes apecifies La supndivicon (1) of thias
'“h""":l: uqt:qﬁ 4§ serves & public ruther than &  “tve’e dutute .,
Thus, to t toguivemsnt of this subd'visfon, f. %8 De wusuiy

for an orgAnNSEed to eotablish that 1¢ 1¢ not ux.lnilvd 3t operatad
tor ths benefit prlv-to intersats such as designated 1udividuals,
thn creator ot his family, shareholders of the orpenizagion, or persous
qontrolled, dtreswly or indirectly, by such privete (ntevests.”

the CheEt can® LUATIRSIeR Achowse lntlonn_!_)ltn“tk Inc. v Unftlel Hilatew,
Yy r. 24 849, 837 . o 10 was Tudicutad that the burdes of prruct

?ul‘ttytn for o WI““! sectiocn 3UI{c)(3) te up tu Lthe organisarion
o

ylug for oannptlol. It stotad 1a part, "...exemption ts a privilega, o
- kkmr of grace _athsg’ thnn right...”

<

yonue Ruling 74-116, 1974=1 C.¥. 12) doanded vauvmption Lo ar organicatfon

.. ¢he mambarehip 18 linited to organizetious that own, rent or use o symd |t

#8 of computer and vhose sclivitiocs are desiyned to kecp wembess futoiomd o f
viwnt sctentific snd teohnieca) data ot apacial Intcremt o thoa v ue cn ol

4 domputer.

v indlcate that you ere dliferent Zrvowm the vigutsestion §n kevenue buliag &
ie hevaues your organisativn and owetings st upen Lo enyonu, theite nie au tr
s4rtione on the maks of computers which ure briop used or the toformat (o
iy dirionioated at & weeting, 4nd no one sctually needs Lo wE 4 Computer to
igad: You further state that slthough certatn manufactuters wnd distrilmit. to
1] he donating hardware end softwrre fur thy use uf the wewbers wid o1 gant
vlun en woll eos the genaral public, §t e vol antictpated that ther i)l te

auttmiing dialogue bonucn enployses of a spacitic wanuiactluier ar 1o ;

Aherahip.
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o Rmgh you {edice%ed that mewmhership in your organfcation 1e vot require:d oy
i8¥ Lo attend your ﬂﬁttngl and programa, advertising gives tle fupresston
IF programs are for ‘llh.tl only. Purthar, 1L sppears (hat most of your

L onpyntuve snd mathode Of promoting the ~rpganisation ewphasizes meabership i
« nryanisation. Your method cof solfciting attendunce at muetings tinough
vatlvrs would appear to attract only computer owners and useis. Yuu have
sFwaantstives of somputer denlers as menb-rs and an presen‘ers of programy.

Vo proJrame and sewaleatter sve wubstantially devoted to B cowpuier-
iated products and compatible computers.

v qfnfore, it appests you hbvo aot suf’iciently discingulished in mubs!ance thaet
. «F nrganisation is pigrificently vilferent 7rom the organization denifed exemp-




V1R in Ravenue Ruliag 74-116, »nd, as. indicated in the court °"°*§§‘§5§§§!
9:%3;5_&2&12%%%_!%2&1} od ftates, You have pot set § of
v BT Lo qualily for evemption undar seckion M1(c)(3) of the Code.

1 Appeare your organisstion could rossibly qualily feor exemption under eecricn
Jul(.((7) ss s computer hobdby alub. 1f you wiash ecomsfderation uhder saction
1ol {eY(7), you need to complete the anclosed Application Ferm 1034 ané retwrm

[T

(i you do not agree with these conclusions, you may, within 30 daye frov the
Ltm of this letter, file in duplicate a brief of the facte, lew, and argument
a4l lently sots foreth your position. 1f you desire an oral discuseicn of the
. 4, p.ease indicate this in your proteat. Tha enclosed Publication A92
,ivem (natructione for filivg a protest.

c o you do not file a protest with thia office within 30 days of the :ate of
nla yaport or letter, thies proposed determination will becoms final.

++ yo 1 lo not protest thia proposed determinstion in a timely mennar, it will

i sunaidered by the Tnterns] Revenue Bervice as a fnilure to exhaust available
minlirtrative remedien. Saction 7428(b)(2) of the Internal Reverwe Code

. aviidea 4in part that, "A declaratory judgeent or decree under this section
4ll not be $ssued in any proceeding unlesa the Tax Court, the Court of

abea, ot the dletri«t aqourt of the United States for the Distritt of Columbie

. tavnines that the crpanigation involved has exhsusted adminfstrative remdies
sl luble to 1t wighin the Internal Revenus Service.”

v 4lile determination letter bdecomes a final dJetermination, vwe will notify the
. prapriste State Officials, e roquired by sacifon 6104(c) of the Code, thut

v oamd An the {afasmading or Lool Uy wie wuause LU ABUUEELES FOU AR an

amnisatinn of the type degcribad in Code sertinn $01(c)(3).
1 you aptee with theee conolusions Or do not wish to file & written protest,
,raman algn wnd return Porwm 601A in the enclosed velf-sddressad anvelope as
AR #8 poseible.

Sincexdly,

Diat. et Director

u ilesuren
farn 6010
$uhlicacion 8§92
farm 1024






